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BUSINESS LOANS

Value-added Guarantes Loan
Program

Bank Participation Loan

Business Stage

Loan Amount and Participation
Requireaments

Interest Rate and Feas

Collateral

Loan Terms and Eligibilivy

How to Apply

Beginning
Entrepreneur
Loan Guaramtee

Stant-up Businass

A ND business owned by a ND
residernt(s) may use tis for
Stamt-Up COSES, WOTKIng capital or
0 PUTCN3se real propenty
of eguipment.

Lead Lendar requirea.
Mapamumn: $500.000. Guarantes
percentage |s basad on
loan amount.

Up to $150.000: 85X
$150,001-$300,000: 75%
$300,001-5500.000: S0%

Lead lender: Rate must be
acceptable to BND
Fees: Guarantee fee 0.50% per
year or a cne-time fee
of 2.00% of the
guarantesd portlon.

MNegotable

GUATANtes term may not exceed

five years. Interest only payments.

allowed for up
+0 ona year.

MNet woreh may not
exceed $500,000.

Local lender contacts BMD.

Business
Development Loan

Seart-up Business
Established Business

Searnt-up Business
E=tablished Business

AnSw Or existing MD Dusiness
with 3 nigher degraa of risk than
CCeptable eo 3 lending

Instiurion may use this for
WoTKIng Capital, refinancing or wo
purchase real property
or equipment.

A ND primary sector business may
e this to purchase real property,
equipmment or tenm working
capital.

Lead lender required.

Loan amount negotliabla.
BMD minimam participation: S0%
of total loan.
Community Duydown
Funding required.

Lead lendar required.

BND maximum:c 51,000,000 or
SD% of total, whichever Is less

Rate must b
acceptable to BMD.
Rate reduced by up wo 5.00%
Delow yiesd rate and not kess than
5.00% betow Prime witn foor of

Lead lender: Rate must be
accepeabie v0 BND

BNOx: Variable is Prime less 50%

adjusted at least annuaty. Fixed ks

FHLB Rata + 2 25%, Not t0 axcesd

five years. 1.00%
Faas: Onginaton fee Fees: S250 minimanm
up to 100% ariginatlon fee.

First sacurity INteress on

Firsy seCurity Interes: on
acceptable DUsINess assets.

accepeabie DUSINASS 3558t

A ND primary Sector business
as gefined by NDCC 1-01-48
and certified by the ND Dept of
COMMmence Division of
EConomic Development.

Standand UNoenwTng terms
per r.
[per bienniurm.

Standard underwriking terms

Local kender conacts BND.

Local lender comtacts BND.

MEOMUM buysown of $500,000
borrowel

Accelerated Growth
PACE Program Flex PACE Program

Stare-up Business
Establizhed Business

Established Business.

A ND business with a record of
[DrOVEN ORErStONS. experienced
mznagement and the abilivy
10 generate cash flow, but has
lmited assets for noemal financing
may use this to purchase real
[property, remaodel or xpand an
exizting owner-occupled business,
purchase or leasa aquipment,
woriang capial or refinancing.

A ND business that meets a
communiky nesd may use
this o purchase real property
Of EqQUIDIMIENE, DEMTTIANENT
financing of costs associated
with estabilshing or xpanding a
licer=ad child care or affordable
nousing project.

Lead lender required Lead lender required.

Loan amount negotabla.
END mindmum partiopation: S0
of total loan.

BMND maximurm:
3,000,000 or nine thmes (9x)
the Mmonthly fecurmng revenue,

Community buydown
whichever ks greater.

funding required

Lead lendear: Rate must be
accaptable o BND
BMNID: Variatée ks Prime + 2.00%,
ad &t
lzast annually

Feas: Lead lender may change
origination fee of up to 100X of
total koan and add up o
0.50% senvicing fee.

Rate must ba
acceptabie to BND.

Rate reduced by up to 5.00%
balow yield rate and Not Less than
5.00% Delow Prime with foor of
100%

Fees: 5250 manimurm
origination fee

FIrst security Interest on

Firs: security Interest on
acceptabla business assees.

accaptabla business assets

Maximum buydicwT pes
progect, per blennium:
Business: $200.000
Chisdl care: $300,000
Affordable Housing: 5500,000

Standard undenaTiting tarms

Maxirmum renm: 10 yaars

Comacis BND. Local kendar contacts BND.

Local kenaer

Business Programs

Establizhad Business

Large-scale economic
diversification for a ND business
with considerable inancial
strength and long-term
Invastment grade rating. Ses
website for opdons IF company
does not have Investmeant: grade
rating

Laad lender required

BN Fixed US Treasuny rae +
0.25%; Lead banik may charge
asenice fee.

Fees: Lead lender service fee
negotlated batwean END
and lead lender.

FIrst security Interast on
acceptabla DusINess assets.

Equal principal payments
ower life of the loan.
Corporate guarantea

may ba required

Local lender contatis BND.

Start-up Business
Established Baslness

A ND DUSINESS M2y Use this for
raal proparty, Working capitat,
equipment of refinancing.

Lead lender required.

Originatlon fee and lead enoer
Service fae Negouaten betwean
BMNID and lead lemser.

FIrst security interast on
acceptable business assees,

Srandard undenwTiting terms

Local lendar contacts BND.

Start-up Business
Establishad Businass

A busines:s locatad In Moreh
Daxota may use this for valua-
added agricutture and anergy
Products that aod value to
NI Comimeaaities.

Lead kender required.

Guarantes parcemage Is
up to 30% O the Ioan.

BMND minimum pardclipation: S0%
of total koan

Rate must bae accaptable
0 BN,

Fees: 1% loan guaramee fee; 50%
angoing service fiea

FIrst security interast on
acceptable DUsINEss assars

GUarantae tenm may not excead
15 years

LCal lender contaois BMD.

BND

Bank of North Dakota


https://bnd.nd.gov/business/

Flex PACE

+ Used to purchase real property, equipment and certain working capital requirements.
Cannot be used to refinance existing debt.

» State and local partnership that helps communities expand their economic base

* Interest Rate Buydown Program

* A portion of the buydown comes from the community and a portion comes from BND.
BND’s portion of the total buydown ranges from 65%-85%. Community percentage is
assigned to the 200 largest ND communities. Based on community’s taxable sales
and purchases, employment, taxable valuation and population.

+  Community Portion: Community buydown funding may come from local
development corporation, contributions, community funds or other community
sources. Community match may be through direct cash, loans, equity, investments,
land, property or infrastructure, or any combination of these.

« BND Portion: Buydown funding up to these maximums: $200,000 per project for
business, $300,000 per project for childcare, $500,000 per project for affordable
housing. Max buydown is $500,000 per biennium per borrower

Rate determined between Lead Lender and BND.

» Interest rate buydown may be as much as 5% below the rate on the promissory note,
not less than 5% below Prime with a floor of 1%.

Rate and terms based on current market conditions at the time of loan origination.




Flex PACE for Affordable Housing

* Provides interest buydown for new, affordable multi-family housing units as
well as non-residential childcare projects, new or expanding which are
licensed in ND.

» Benéefit is received during permanent financing. BND may also be
involved in the construction financing if the Lead lender chooses, but
interest buydown only applies to the permanent financing.

»  Works like regular Flex Pace but with different buydown limits (a portion of
the buydown is from the community and a portion is from the state)
« Buydown funding up to these maximums: $300,000 per project for
childcare, $500,000 per project for affordable housing
« A maximum of $25,000 of interest buydown is available per new unit
committed to affordable housing
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» Rate determined between Lead Lender and BND

* Interest rate buydown may be as much as 5% below the rate on the " 'f P = ) i ﬂé.? PRGBull
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Rural-Workforce Initiative to Support Ca

Housing (R-WISH) Lol o

» Helps rural communities with construction of market rate
housing for workforce when a company is locating or
expanding in a community of 20,000 and under in population

« $10 million pilot program

« Eligibility
» The community must be experiencing a period of rapid

growth due to a new company locating in the community

or a local company expanding by more than 10 full time

employees
* Project must show evidence of supporting an
acceptable level of local financial institution market
rate financing with market rental rates.
« BND must be a participant in the local financial
institution financing.

« Rate and term

§




Use of proceeds: New or rehabilitation of multi-family and 1-4 family
housing

Maximum R-WISH loan amount is the lessor of:
» 20% of the project costs;
» Matching contribution from the company; or
«  Maximum of $3.5 million

The company that is expanding in the community must contribute to
the project costs, which may include:

» Direct equity to the project

* An in-kind contribution of product or labor

The community must support the project through one or more of the
following:
» Direct funding from a local development corporation
 In-kind contributions such as land, property or infrastructure
* Future dedicated tax programs
« Community share of the interest buydown

BND=

Bank of North Dakota



Questions?

B v'sim B8 !
Bank of North C

s T e s

BND=

Bank of North Dakota




	BND Lending Programs
	Slide Number 2
	Flex PACE
	Flex PACE for Affordable Housing
	Rural-Workforce Initiative to Support Housing (R-WISH)
	Slide Number 6
	Slide Number 7

