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Business Programs

https://bnd.nd.gov/business/


Flex PACE
• Used to purchase real property, equipment and certain working capital requirements. 

Cannot be used to refinance existing debt.

• State and local partnership that helps communities expand their economic base 

• Interest Rate Buydown Program 
• A portion of the buydown comes from the community and a portion comes from BND. 

BND’s portion of the total buydown ranges from 65%-85%. Community percentage is 
assigned to the 200 largest ND communities. Based on community’s taxable sales 
and purchases, employment, taxable valuation and population.

• Community Portion: Community buydown funding may come from local 
development corporation, contributions, community funds or other community 
sources. Community match may be through direct cash, loans, equity, investments, 
land, property or infrastructure, or any combination of these.

• BND Portion: Buydown funding up to these maximums: $200,000 per project for 
business, $300,000 per project for childcare, $500,000 per project for affordable 
housing. Max buydown is $500,000 per biennium per borrower

• Rate determined between Lead Lender and BND.  
• Interest rate buydown may be as much as 5% below the rate on the promissory note, 

not less than 5% below Prime with a floor of 1%.
• Rate and terms based on current market conditions at the time of loan origination.



Flex PACE for Affordable Housing
• Provides interest buydown for new, affordable multi-family housing units as 

well as non-residential childcare projects, new or expanding which are 
licensed in ND.

• Benefit is received during permanent financing.  BND may also be 
involved in the construction financing if the Lead lender chooses, but 
interest buydown only applies to the permanent financing.

• Works like regular Flex Pace but with different buydown limits (a portion of 
the buydown is from the community and a portion is from the state)

• Buydown funding up to these maximums: $300,000 per project for 
childcare, $500,000 per project for affordable housing

• A maximum of $25,000 of interest buydown is available per new unit 
committed to affordable housing

• Rate determined between Lead Lender and BND 
• Interest rate buydown may be as much as 5% below the rate on the 

promissory note, not less than 5% below Prime with a floor of 1%
• Rate and terms based on current market conditions at the time of loan 

origination



Rural-Workforce Initiative to Support 
Housing (R-WISH)

• Helps rural communities with construction of market rate 
housing for workforce when a company is locating or 
expanding in a community of 20,000 and under in population

• $10 million pilot program

• Eligibility
• The community must be experiencing a period of rapid 

growth due to a new company locating in the community 
or a local company expanding by more than 10 full time 
employees

• Project must show evidence of supporting an 
acceptable level of local financial institution market 
rate financing with market rental rates.

• BND must be a participant in the local financial 
institution financing.

• Rate and term



• Use of proceeds: New or rehabilitation of multi-family and 1-4 family 
housing

• Maximum R-WISH loan amount is the lessor of:
• 20% of the project costs;
• Matching contribution from the company; or
• Maximum of $3.5 million

• The company that is expanding in the community must contribute to 
the project costs, which may include:

• Direct equity to the project
• An in-kind contribution of product or labor

• The community must support the project through one or more of the 
following: 

• Direct funding from a local development corporation
• In-kind contributions such as land, property or infrastructure
• Future dedicated tax programs
• Community share of the interest buydown
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